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SUBJECT: FUEL OIL TRANSSHIPMENT PROBLEM 

1 . REP. ROBERT C. MCEWEN OF OGDENSBURG NEW YORK 
(THIRTIETH CONGRESSIONAL DISTRICT) HAS BROUGHT EOLLOWING 
MATTER TO OUR ATTENTION. 

2. FUEL DISTRIBUTORS IN HIS DISTRICT EOR SOME YEARS PAST 
HAVE PURCHASED NUMBER 2 EUEL OIL EROM VENEZUELA SOURCES, 
TAKING DELIVERY VIA CANADIAN ST. LAWRENCE PORT WHERE OIL 
TRANSEERRED EROM DEEP-DRAET TANKERS TO SMALLER TANKERS EOR 
DELIVERY BY SEAWAY TO DISTRIBUTORS. REP. MCEWEN'S UNDER- 
STANDING IS THAT TRANSEER AT CANADIAN PORT AND ONWARD 
SHIPMENT TO NEW YORK POINTS IS MADE UNDER CUSTOMS BOND 
ARRANGEMENT. DISTRIBUTORS, WHO SHOULD NOW BE BUILDING 
INVENTORIES FOR NEXT HEATING SEASON, INEORM HIM THAT 
CANADIAN AUTHORITIES NO LONGER PERMIT TRANS-SHIPMENT AT 
CANADIAN PORT, NOR ARE THEY WILLING PERMIT TRANSFER OEF- 
SHORE IN CANADIAN WATERS. DISTRIBUTORS ALSO STATE TRADE 
SOURCES ON CANADIAN SIDE OE ST. LAWRENCE RIVER SAY THEIR 
STORAGE TANKS ARE FILLING AND THAT THERE MAY BE PROBLEM 

IN STORING IN CANADA ADDITIONAL SUPPLIES UNDERSTOOD TO BE 
EN ROUTE EROM VENEZUELA. 
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3. REP. MCEWEN HAS ASKED CONSTITUENTS PROVIDE MORE 



Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

DETAILED INEORMATION WHICH WE WILL SEND WHEN AVAILABLE. 

IN MEANTIME, REQUEST EMBASSY MAKE DISCREET INQUIRIES 
CANADIAN AUTHORITIES (PRESUMABLY DEPARTMENT CUSTOMS AND 
(NEW YORK DISTRIBUTORS HAVE BEEN CAREFUL NOT PUBLICIZE 
SUPPLY DIFEICULTIES BECAUSE OE RISK OF PANIC BUYING.) RUSH 
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